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An Introduction to Faith-Based Investing Funds

Frequently Asked Questions

Is there a uniform standard for defining
faith-based investing and how it is
implemented across the industry?

No. In addition to varying motivations for their investment
choices, every fund company also has a different method
of implementing their faith-based beliefs. For example,
GuideStone’s unique, multifaceted approach to faith-based
investing was specifically created to support the sanctity of
life, family, stewardship and health. It is implemented within
our mutual funds via our exclusionary screening, corporate

engagement and impact investing efforts.

What about the performance of faith-
based funds relative to the industry?

Governance (ESG) benchmarks and peer group
performance regardless of our exclusionary screen. Since
the inception of our Funds in 2001, there has not been a
material long-term positive/negative impact to
performance due to our screening process, nor do we

foresee that being a factor moving forward.

|s GuideStone’s exclusionary screen
detrimental to investment returns?

While there is evidence to support each side of this industry-
wide debate, GuideStone believes that long-term
investment returns have not been materially affected by
our exclusionary screen. In fact, based on our Funds’
performance and industry recognition, we believe that
GuideStone offers a competitive family of mutual funds

that gives investors the opportunity to participate in

performance-driven, values-based investments.

How is the exclusionary screen
implemented?

We utilize a wide range of resources in our research efforts
— regulatory filings, financial statements and advertising, to
name a few — to determine the public perception of a
specific company. Moreover, we leverage external research
applications such as MSCI ESG Manager and Institutional
Shareholder Services (ISS) Governance DataDesk, as well as
Bloomberg, to gain a deeper understanding of a given
company’s business. From this research, GuideStone
develops and maintains a list of restricted companies whose
securities cannot be purchased within GuideStone Funds®
The Restricted Issuers List is distributed to the sub-advisers of
each Fund and other investment service providers for the

effective application of the exclusionary screen.

How is your investment universe
impacted by your exclusionary screen?

As of September 30, 2023, GuideStone’s Restricted Issuers
List typically ranges between:

e 3%-5% of the S&P 500® Index market capitalization

e  6%-10% of the MSCI EAFE Index market
capitalization

e 1%-2% of the Bloomberg US Aggregate Bond Index

Does exclusionary screening mean |
have to pay high fees?

When broken out into their respective Morningstar
categories, the net expense ratios for GuideStone Funds are
competitive with, and oftentimes lower than, those of the
average screened mutual fund. Furthermore, many of the
GuideStone Funds’ net expense ratios compare favorably to
those of the full Morningstar category averages - which

include both screened and non-screened funds.



What if GuideStone holds a company in What if some of your screens are not
a respective fund that | find to be important fo me?

objectionable and the security is not
screened out?

While we hope all investors see the value and intentionality

in the screens we implement, we certainly understand that

some issues may be more or less important to different

A perfect company does not exist. The intent behind
GuideStone’s exclusionary screen is to avoid participating in
the profits of companies we find to be objectionable. But we
also believe it is important not to remain complacent when
we receive feedback from our investors, which is why we
focus on corporate engagement to promote change and be
the voice for fellow believers.

investors. However, like other mutual funds, there is an
inherent lack of customization regarding the

implementation of our exclusionary screen.

Find out more about how

GuideStone Funds approaches

faith-based investing at:

GuideStoneFunds.com/Faith-Based-Investing.

IMPORTANT INFORMATION

Investing involves risk. Principal loss is possible. Funds invested in accordance with the faith-
based investment restrictions of GuideStone Financial Resources may not be able to take
advantage of certain investment opportunities due to these restrictions, which may adversely
affect investment performance.

Investment Considerations: There can be no guarantee that any strategy will be successful.
All investing involves risk, including potential loss of principal.

You should carefully consider the investment objectives, risks, charges and
expenses of the GuideStone Funds® before investing. For a copy of the prospectus
with this and other information about the Funds, please call 1-888-GS-FUNDS
(1-888-473-8637) or visit GuideStoneFunds.com/Funds to view or download a
prospectus. You should read the prospectus carefully before investing.

GuideStone Funds® shares are distributed by Foreside Funds Distributors LLC, not an advisor
affiliate. GuideStone Capital Management, LLC® an aoffiliate of GuideStone Financial
Resources®, provides investment advisory services for the Funds.
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